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USCAP  Companies

http://cgmedia.daimlerchrysler.com/�
http://www.fordvehicles.com/�


Cost Containment is Essential

3

A comprehensive policy must include measures 
that contain costs while ensuring the necessary 
investment in new technologies and actual 
emission reductions…

Cost containment measures should be designed 
to:

• Protect the economy…

• Drive investments…

• Maintain the integrity of the overall emissions 
budget established by the cap for each period;

• Achieve reductions in greenhouse gases.



Cost Containment Recommendations
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• Cap and Trade

• Unlimited Banking

• Effective Multi-Year Compliance

• Emission Offsets (both domestic and 
international)

• Strategic Offset and Allowance Reserve Pool 
(which allows borrowing)



The Importance of Offsets
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EPA Analysis of W-M:

• Without international Offsets  - Allowance prices are 
91% higher (covered firms must find an additional 39 
billion tons of reductions)

• Eliminating the availability of just methane from 
landfills or coal mine methane by covering them with 
NSPS increases allowance prices by 9%

Offsets must meet stringent quality criteria including:  
measurable, verifiable, surplus to regulation, beyond 

business as usual (additional), etc. 



Environmental Integrity

USCAP participants believe that access to offsets 
and use of a strategic reserve are important for cost 
containment

Strategic Reserve 
(borrowed tons and offsets)
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Balancing environmental certainty and cost 
containment is key to our recommendations.  



For More Information

www.pewclimate.org
www.us-cap.org
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