
What We Pay For In A Gallon Of Regular Gasoline
(March 2004) 
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Sources: History, EIA & Reuters;  Projections, 
Short-Term Energy Outlook, March 2004.
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Cumulative Regulatory Impacts on Refineries, 2002 - 2010

2002 2003 2004 2005 2006 2007 2008 2009 2010

Tier II Gasoline Sulfur 1

State RFG Waivers and MTBE Bans 4

Regional Haze 11

Off-Road Diesel Sulfur

Phase II Gasoline Toxics Control 5

Urban Air Toxics (Area Sources) 12

PM 2.5 NAAQS 10

Residual Risk 13

KEY

Actual time frame known or based 

on 36-48 month compliance 

schedule after final rule issued.

Compliance Requirements 

unknown and time frame 

estimated.

April 2004

8 Hour Ozone NAAQS 9

On-Road Diesel Sulfur 3

Renewable Fuels Mandate 2

Refinery MACT II 7

NOx SIP Calls/Section 126 8

New Source Review 6

Ext.

•Regulatory Blizzard shows fuel and facility regulations that impact refineries.

•There are many overlapping requirements. These are significant new programs 
affecting fuels and facilities.

•$20 billion cost for compliance with gasoline and diesel desulfurization, MTBE 
transition issues, and MSAT.

•New Source Review (NSR) Reforms are essential to maintain domestic refining 
capacity and produce cleaner fuels.

•NPRA strongly supports the NSR reform.
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1. Longer compliance time for refineries in Alaska and Rocky Mountain states as well as small refineries 
covered by the Small Business Regulatory Enforcement and Flexibility Act  (SBREFA).  Additional 
compliance time is available for these refineries if they produce ultra low sulfur highway diesel 
beginning in 2006.

2. Proposed energy bill (HR 6) includes an ethanol mandate which increases to 5 billion gallons in 2012.

3. Longer compliance time for small refiners covered by SBREFA.

4. Many state legislatures are considering bans on MTBE.  CA, NY and CT bans effective January 2004.  EPA 
is considering waiver requests from NY and CA  for exemptions from  the 2% oxygen mandate for RFG.   

5. Phase II Mobile Source Air Toxics Rule to be proposed at the end of 2004.  It is uncertain whether fuels 
and/or vehicles will be further regulated.

6. New Source Review reform (program changes and RMRR) is subject to litigation.  Refiners face uncertainty 
in meeting regulatory requirements.  Refiners support the reforms.  EPA is continuing enforcement actions 
under the old rules.

7. Some facilities may delay compliance until May 2009 if they install a hydrotreater.

8. SIPs due by April 2005 for 21 states and the District of Columbia to address downwind NOx  transport; 
compliance by May 2007. 

9. Ozone non-attainment designations made April 2004.  State Implementation Plans (SIPs) are due by 
June 2007.  Compliance, depending upon classification, required between 2007 – 2021. 

10. PM 2.5 non-attainment designations due at the end of 2004.  SIPs due in the 2007-2008 timeframe.

11. Regional Haze SIPs due January 2008.  Plans will include new plant controls for older facilities (built 
1962- 1977) in 2011-2013 timeframe (BART controls) in areas with visibility problems.

12. Urban Air Toxics Strategy includes potential controls of gasoline loading facilities at refineries.  
Estimated compliance schedule.

13. Proposal is expected in 2004.  A final rule is expected in 2005 with compliance by 2009. 

•Explains dates and relevance of Regulatory Blizzard items.
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Update of Appendix A1 
 

 
Name Code of Federal 

Regulation (CFR) Cite 
CLEAN AIR ACT (CAA)  
New Source Performance Standards 40 CFR Part 60 
 Subpart CCCC: Commercial and Industrial Solid Waste 
 Incineration Units 

40 CFR Part 60 

NESHAPS for Source Categories 40 CFR Part 63 
 Subpart EEE: Hazardous Waste Combustors 40 CFR Part 63 
 Subpart UUU: Petroleum Refineries: Catalytic Cracking Units, 
 Catalytic Reforming Units, and Sulfur Recovery Units (Refinery 
 MACT II) 

40 CFR Part 63 

 Subpart EEEE: Organiz Liquids Distribution (Non- Gasoline) 40 CFR Part 63 
 Subpart FFFF: Miscellaneous Organic Chemical 
 Manufacturing 

40 CFR Part 63 

 Subpart YYYY: Stationary Combustion Turbines 40 CFR Part 63 
 Subpart GGGGG: Site Remidiation 40 CFR Part 63 
 Subpart LLLLL: Asphalt Roofing and Asphalt Processing 40 CFR Part 63 
 Subpart DDDDD: Industrial/Commerical/Institutional Boilers and 
 Process Heaters 

40 CFR Part 63 

 Subpart ZZZZZ: Reciprocating Internal Combustion Engines 40 CFR Part 63 
Fuels 40 CFR Part 80 
 Subpart H: Tier II Gasoline Sulfur 40 CFR Part 80 
 Subpart I: Ultra Low Sulfur Highway Diesel 40 CFR Part 80 
 Subpart J: Mobile Source Air Toxics 40 CFR Part 80 

 
 

                                                 
1 As of April 2004 Source: NPRA 




